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Dear Mr. Rodriguez: 

Enclosed please find non-privileged documents responsive to the FEC’s subpoena 
to Haley Barbour in the above-referenced matter. As I previously informed you, we assume that 
you have sought and obtained documents of the National Policy Forum and Republican National 
Committee from those organizations and we have not conducted a search of their records. 

In addition to seeking documents, the subpoena included interrogatories seeking a 
description of “all non-written communications” relating to RNC loans to the NPF and the Signet 
Bank loan to the NPF. We do not believe that the interrogatories as framed are capable of being 
responded to in any reasonable way, given that they would require descriptions of potentially 
hundreds of conversations over a period of several years. We, therefore, object to the 
interrogatories as unduly burdensome and overbroad. We believe Mr. Barbour’s deposition and 
public testimony before the Senate Committee on Governmental Affairs covered virtually all, if 
not all, significant, non-privileged communications that would be responsive to the 
interrogatories. I assume you have a copy of those materials, but if you do not, please let me 
know and I can endeavor to obtain a copy for you. 
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You will note that amongst the documents being produced are copies ofthe cover 
pages of two issues of Common Sense. Mr. Barbour's copies of those issues are leather bound 
editions. We assume you have a copy of the two issues but, again, if you do not and would like 
copies, we believe that we can procure copies for you. 

If you have any questions, please let me know. 

Sincerely, 
_------c----- 

Enclosure 
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HALEY BARBOUR 

u u a 

Jaly 1,1997 

MEMOR,L;YDUM FOR NATIONAL POLICY FORUM 

FROM: 

Yesterday evening, the XarionaI Policy Farum vofuntady delivered a large 
volume of materials U) the SW C d m  investigating last year's 
campaign comqtion scan&. Attached is a copy of the hiF counsel's 
letter given to Scnator Thompson's Commitsee. The index accompanying 
the letter will be sent to you under s q m  cove. 

As Bawd members, you know PPF had no role is the 1996 federal election 
campaigns, which are the subject matter of the Senate hearings. Not only 
did NPF have nothing to do with the 1996 federal election campaigns, it has 
never engaged in electioneering of any sort. It has never advocated the 
election or defeat of any ca~didate for any office at any level, statt or 
federal, at any time. It has never nm politicd or issue advocacy advertising. 
It has never made a political contr&don or operated a political action 
committee. And it has not engaged in voter registntion or get-out-the-vote 
efibrrs. 

The Forum, therefore, has 110 obligation whatsoever to provide any 
documents to the Committee, as is set out in the attached from the letter of 
Tarn Wilson, Counsel for NPF, to &fiche1 &ladigan, CounseI for the Smate 
Committee. Nevertheless, we voluntarily provided so much material to the 
Committee that the igdex is 20 w e s  long! 
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why?  Aithough hTF had no records reLevant ;o rfie Cornmitree's 
investigauon mandate. we w t ? d  h e  Senate and &e pubiic 10 better 
undersand what M F  did and did aot do. We voiuntuily give them this 
mate5aI to debunk be in- being spun by the Democrats. Tine Democra5s 
are so desperate to say the Republic= did somelhinp wong, they'LI ignore 
or embellish the facts if necessary. And the information NPF sharzd with 
the Committee yesterday fiuzher refines the phony charges. 

b a n g  the material included are hours of videotapes and audiaolpes of 
actuaI forum and conferences plus mascripts of others. We dso gave 
them copies of all hTF publicatio~s~ If the Cornmime has time to review 
all this, they w2.I see M'F did 
campaign activity. 

dechnetring or any other kind of 

We provided the Cornmime copies of our .bicies of IncoqmraL Ton as a 
D.C. non-profir corporacon; 3iTF.s by-laws; our auudired financial 
statements through 1995; our €ederaI TAX r e m  through 1995 (the 1996 
audit ana m-x r e m  haven't ye: been completed by our accounting h}; 
and minutes of W F  Board Meetings. We gave them other financial records 
relaring to the Signet Bank loan, which was guaranteed by Young Brutha 
Development (USA), and to various !oans for the LYC. 

We provided comprehensive records on LGnds ;aised and spent via the 
audits, but adhered to the Board-adopted policy of not making public the 
names of indiviad donors. 

The pile of documents is about 15 feet tall and includes some 30 boxss of 
materials. Since none of it is responsive to the Committee's mandate, it 
represents 3 huge voluntary public display of the Forum's work and 
findings. F&y, I think you will be proud of what NPF produc::d in 3 54 
years. 

HBF 0007 
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1101 ConneciicutAvenue, NW 

Wadrington,DC 20036 
(202) 333-4936 

suite aoo 

FAX (202) 833-9392 

July 3,1997 

MEM0RAM)UM FOR NATIONAL POLICY FORUM 
BOARDMEMBERS 

FROM: & A L E Y B A E U 3 O U R , C ”  

On Monday, the Natiod Policy Fonun completed its exhaustive review of 
its records and voluntarily provided the Senate Committee wit.& 30 boxes of 
materials measuring 15, feet tall, despite the fact JSPF had nothing to do with 
the Committee’s area of investigation - 1996 feded eIection campaign 
activity. 

The review process found that NPF received only one contriiution fiom a 
foreign entity, the Paciflc Cultural Foundation, a Taiwan non-pro& 
foundation. This contn‘bution was made in the summer of 1996 aad was in 
the amount of $25,000. This amounts to less than one percent of WF’s 
revenues. 

, 

More importantly, as a non-profit corporation operating under the d e s  . 

governing section 50l(c)(4) organizations, NPF was legally dowed to 
accept donations &om foreign sources. This abbility to receive foreign 
contributions is not affected ifNPF’s status as a 50I(c)(4) organkition is 
not ultimately recognized by the IRS. 

HBF 0008 
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As you probably know, non-profit organhions such as the Brookings 
Institution receive signiscant hding fiom foreign sources. NPF is similarly 
eligible to receive such donations. 

In addition to the one foreign contriiufion, there was a $50,000 contribution 
in 1995 &om a U.S. corporation that news reports say may have been a 
conduit for foreign hds  to the Democratic National Committee. Although 
NPF records do not mdicate that the source of the cmtriiution was foreigs 
NPF is inquiring as to whether the US. coppolation was the actual source of 
the money. We have also notified the proper fkded authorities of the 
contribution. 

(Remember, NPF may legally accept foreign contributions, if the U.S. 
corporation tums out not to be the actual source. Again, there is no evidence 
of that, but we feel we need to exercise extra diligence because of the news 
stories.) 

(1) NPF has voluntarily given the Senate Committee a mountain of 
materials; 

(2) NPF codcf legally accept foreign contributions but received only 
one, for less than one percent of our contriiutions; 

(3) WhiIe there is no evidence a contriiution fiom a U.S. corporation 
was from foreign sources, we are checking it out and I will keep 
you posted. 

On the propaganda frons the Democrats continue to squeal about NPF to 0 
to distract attention from thek scandals. While the Democrats will continue 
to throw rocks at us, the records and facts demonstrate the F o r m  adhered to 
its charter, never participated in any election campaigo activity (federal or 
otherwise) and carried out its work legally and properly. 

HBF 0009 



A Republican Journal of Fact and Opinion 

e 
From the Yational Policy Forum 

R/IIARvINoLAsKY 
TheEssence ofAmerican Compassion 

Telecommunications Law Reform: 
Reinventing Competition 

Also in this issue: 

Truman and the Politics of 19% + PITNET & C0"ELLY 

Breakirng the Bank 6 TERMAAT 

Superfund: Getting It Right + QXIEY 

FDA and Trial Lawyers: A OneTwo Punch + POPE0 & LAMMI 

The United States and Greater China, Part II + YOUNG 

Volume 2 Spring 1995 Number 2 
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THE MISSION OF THE 
NATIONAL POLlCY FORUM IN 1995 

John R. eoiton :- 

THE CONFERENCE OF THE STATES 
AN ACTION PLAN 

TO RESTORE BALANCE IN THE FEDERAL SYSTEM 
Mike Leavin 

NATO AND U.S. INTERESTS 
W. Bruce Weinrad 

HOW THE FDA THREATENS OUR PUBL~C HEALTH 
Daniel J. Popec and Alan M. Slobodin 

WHY NOT ABOLISH THE WELFARE STATE? 
John  C. Goodman 

CHARTING A NEW TRADE POLICY 
FOR THE EMERGING GLOBAL ECONOMY 

Jim Kolbe 

THE UNFINISHED BUSINESS OF CIVIL JUSTICE REFORM 
William W .  Marchneer Ill 

THE UNITED STATES AND GREATER CHINA 
Ambrous T. Young 

HEALTH CARE: THE TIME BOMB IS TICKING 
Grzce-Marie  Arnet t  for t h e  C o n s e n s i s  Grow 

- 
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1101 Connecticut Avenue, NW 

Suite 800 
Washington, DC 20036 

(202) 3333936 
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if MEMORANDUM FOR NATIONAL POLICY FORUM 
ki ' 7  BOARD IWAmERs 
= L  Q 

?? FROM: U E Y  BARBOUR,CHMRMAV 
- _- 
a 
s- 
Li / U 

= This memorandum is to update you on developments concerning the National 
Policy Forum and the investigation of the 1996 campaig by Senator Thompson's 
Senate Committee. 

g: 
g 

NPF documents were retrieved Eom the warehouse, and the custodian of those 
documents is working through the boxes, categorizing, indexing and preparing the 
documents for response to the subpoena NPF received in late April. He has made 
a lot of progress, and I expect him and NPF's counsel to complete the task this 
month. 

As you how, NPF was never involved in any activity related to the 1996 federal 
elections or any elections. 

e NFF never conducted any activities of a campaign or electioneering 
nature at any time. 

e NPF never ran any televjsion, radio or print ads other than in local 
newspapers to invite the public to attend its public forums or 
conferences. It ran no issue advocacy ads, much less any ads related to 
elections. 

NPF never advocated the election or defeat of any candidate For any 
office at any level, federal or otherwise, in 1996 or at any other time. 
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NPF never made my contribution to my candidate, ciunpaig or 
politicai party or organization. 

0 NPF never conducted or supported any voter regisaatio~ or get-out-the- 
vote activities. 

Nevertheless, NPF wants to be cooperative. I have already said publicly I will be 
glad to appear before the Committee. Today, NPF is voluntarily making public 
documents relating to WF’s bank loan which was ,.uar;mteed by Young Brothers 
Development (USA): NPF is ais0 delivering copies of these documents to Senator 
Thomspon’s Committee. 

With a way to go before the document search is complete and because this seems 
to be the Committee’s main interest, NPF is voluntarily making these documents 
public, even though they and the loan have nothing to do with the 1996 elections. 

As Board Members, you will be pleased to know that the documents released 
today make clear the loan was extensively reviewed by attorneys for ail parties 
involved at the time the ansaction occurred. Because then NPF counsel Linda 
Long was seriously ill at the time, Mark Bnden, a well respected attorney and 
election law expert with the law firm of Baker and Hotstetler, was hired as special 
counsel to handle the loan transaction for NPF. Braden, Young Brothers attorney 
Benton Becker, attorneys for Signet Bank, and RNC attorneys all thorou:ly 
reviewed the transaction and approved it- (The RNC was involved because, as 
NFF’s creditor, it had to give the bank a subordination to the bank’s [om.) All the 
lawyers signed off on the loan as legal and proper. And it is ail legal and proper. 

In addition to the loan binder containing all the legal documents, NPF is making 
public documents related to repayments, default and settlement with the guarantor, 
including board minutes approving the loan and the settlement, as well as 
correspondence among the paxties. 

While everything about the transaction is perfectly legal, you can imagine there 
was some unpleasantness between NPF and the guarantor over the default. This is 
reflected in a letter Dick Richards wrote in the fall of 1996 which concerned me 
then because it was so Full of inaccuracies. I dismissed it at the time because I 
knew Richards was upset about the default and the loss to Young Brothers. 

HBF 0013 
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Several things in his letter are inaccurate, which I attribute to Richards’ being 
unaware of the facts (e.g., his reference to “hard money”, when it is documented 
that the RNC only loaned non-feded funds to NPF and NPF only repaid in non- 
federal h d s ;  no “hard money” was ever involved) or misunderstanding the facts 
(e.g., his erroneously saying I met in Hong Kong with Mr. Young in 1994 shortly 
after the loan, when there was no such trip during that period.) 

Richards also characterized thing in ways that may lead to misunderstanding or 
misinterpretation, as in his reference to a aip to China ”to facilitate some 
business.” Neither the Young, Richards nor anyone else ever asked me to help 
them ”facilitate” any business or even told me about any business or deal in which 
they were involved or interested. I never tried to help them with any business in 
China, the U.S. or anywhere else. I haven’t talked to Dick Richards about his 
letter, but I expect he will want to set the facts straight and clear up the 
inaccuracies when he talks to the Committee. 

Nevertheless, the Democrats are dying to say the Republicans did something 
wrong, even if they have to ignore or embellish the facts to do so. Therefore, I 
expect the Committee’s Democrat staff to spin this lerter out in the most negative 
way regardless of the facts as set out above. They will leak anything they think 
will cast any aspersions or raise any doubts. Despite the Democrats’ efforts, in the 
end, NPF will be shown to have conducted its affairs in a leg& proper manner and 
in compliance with the rules for or,pnizations operating under Section 501(c)(4) of 
the Internal Revenue Code. 

I’ll continue to keep you posted. Call if you have any questions or need anything. 

MBF 0014 
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1101 Connecficut Avenue, N W  
Suite 800 

Washington, DC 20036 
(202l333-1936 

FAX (202) 833-9392 

CON FI DENT1 A 1  

. -  ' MEMORAMDUM FOR NATIONAL POLICY FORUM I 

U 
=_ 

- := The review, indexing and preparation of NPF documents sought by the Senate 
committee is well underway, but, as I previously advised you, it is extremely time 
consuming and tedious. HopefUy, before long, the material will be organized 
well enough for me, and others to start reviewing it personally, so we cm respond 
to the subpoena as appropriate; but we are not there yet 

There is one issue about the production of documents of which I want to make you 
aware. 

It was the policy of NPF, adopted by the Board of Directors in 1993, that the 
names of donorj would not be published or disclosed. It was WF's practice that 
even non-fhdraising employees were not told who contributed, as we did not 
want anyone to be able to say their policy work was affected by donations. 

?he Senate committee has requested all our contriiution tiles, and I have no doubt 
they will be leaked to the media. In light of this, I think I should write all 
contributors and tell them of the subpoena and the probability of leaks. I would 
also tell them NPF intends to comply properly with any valid subpoena and ask 
them to contact me ifthey have any questions or comments. 

Please give me your thoughts on this approach. Call me at (202) 3333936 or drop 
me anote. Thanks. 

HEF 0015 



HALEY BARBOUR 
1101 Connecticut Avenue, NW 

Suite 800 
Washington, DC 20036 

(202) 3334936 
FAX (202) 833-9392 

CONFIDENTIAL 

May 19,1997 

MEM0RAM)UM FOR irlAT’I0NA.L POLICY FORUM 
BOARD MEMBERS 

FROM: HALEY BllRBOlJR, C”RMXi 

Attached is a copy of a Ietter NPF’s counsei wrote the Los Angeles Times. We 
ahink the IRS’ initial determination not to recognize NPF’s 5Ol(c)(S) status is off 
base and should be overmled on internal IRS review; however, the key point is an 
applicant for recognition of 501(c)(4) status is entitled to operate as a 50I(c)(4) 
organization whiIe its application is pending. 

The fact that it took the IRS three and a half years to d e  in NPF’s case tells you 
why groups are alIowed to operate during the pendency of their applications! 

HBF 0016 
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BY FACSIMILE 

Jack Nelson 

The toS Angdes Tics 
1875 Eye Strrq N.W. 
suite 1100 

chi4 WaShingtMComspondeat 

Washtrqt0qD.C. 20006 

n e  LOS Angeles rim 

Los hgeles, California 90053 

GentlUneIl: 

Times Mirror square 

We are saving as carmsd for the National Policy Fown (WPF"). In that c o n n ~ o n ,  in a 
May 13,1997 article, yaxpaperrwiw osedthe ward "ihgai" indameem rbeNPF. It is 
wrong to describe, even by implicatiau, NPF's o p d o a s  a a aaa-pmfit Section 201(c)(4) 
o r p u h i o n  as "illegal." 

laws of the D k c t  of C o W k  In the summer of 1993, NPF made proper application to the 
I n t d  Revenue Suvice ~IRS'") f i r  mogdion of it, tax exrmpt sratus under Section SOl(cX4) 
of the Internal Revenue Code. The IRS did not render a decision on the NPF application until 
Februay 1997. 

In tber Spriag of 1993. NPF was properfy organizedas amnprofit corporatian un&r the 

As a D.C. nonpdt corpontioa, the NPF canid on iu opaatiow as a SOf(cX4) &om its 
inception until it ceasedopaatiolwinDecanb~ 1996, m o m h s ~ r c t h e ~  nraduallyruted~n 
its application 

V i i y  all nonprofit groups 00 operetons while their appht ion fiir Ei 
recognition of status is parding and it is w d  established thar an appliumt for 5QI(c)(4) StatM may 
operate as a 501(cX4) organizsrion while its application is pmding befcre the IRS. The ILS CBn 
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HALEY BARBOUR 
1101 Connecticut Avenue, NW 

Suite 800 
Washington, DC 20036 

(202) 3334936 
FAX (202) 833-9392 

CON FlDENTlAL 

May 15,1997 

MEMORANDUM FOR NATIONAL POLICY FORUM 

U E Y  BARBOUR, CHMRMXi 

BOARD MEMBERS 

FROM: 

U This will update you on recent developments concerning the National Policy 
Forum. 

After receipt of the Senate Committee Subpoena, all NPF records, which had been 
put into storage in December, were retrieved and they are now being processed to 
prepare for the production of the documents validly subpoenaed by the Committee. 
This is tedious and time consuming. 

NPF has retained legal counsel, and he has made his appearance on NT'F's behalf 
before the Committee. He will handle any negotiations about the production of 
documents. 

The Philadelphia firm of Blank, Rome, Comisky and McCauIey represents NPF in 
the matter of its Section 50 l(c)(S) status before the Internal Revenue Service. NPF 
made proper application for such status in the summer of 1993, at the time it began 
operating. IRS regulations allow an applicant for 501(c)(4) status to operate 
according to the rules €or jOl(c)(3) or,oanizations while its application is pending. 
NPF did so, and the IRS never rendered a decision on NPF's 501(c)(J) application 
while NPF was operating. On February 2 1,1997, only after NPF ceased 
operations the IRS issued a decision, declining to recognize NPF's status. 

HEF 0019 
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NPF timely appealed this denial, in accord with the IRS internal appellate 
procedures. That appeal, or protest as the IRS calls is is still in process. Since it 
took more than three and a half years to get the 6rst decision, I wouldn’t hazard a 
guess as to when the procedure will be complete. 

Let me emphasize to you that applicants for 501(c)(4) status, such as NPF, are 
allowed to operate under the rules for 50 l(c)(4) organizations while their 
applications are pending. NPF did so, strictly according to the rules of the IRS. 

I will continue to give you updates as it seems appropriate. If in the interim or at 
anytime you need or would like any additional information, please call me. 

- 

. .  .. . 

.. ~ .. . 

.. . 
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HALEY BARBOUR 
1101 Connecticut Avenue, NW 

Suite 800 
Washington, DC 20036 

(202) 3334936 
FAX (2021 833-9392 

May 8,1997 

MEMORXiUM FOR NATIONAL POLICY FORUiM 

FROM: 
/ I  
U 

Enclosed is a statement and fact sheet issued by lLuC Chairman Jim Nicholson 
yesterday. It is a tribute to T i  and the RNC that at the first indication that a donor 
was not eligible to contribute, all contributions &om that donor were immediately 
returned. 

As an NPF Board Member, be reminded that, even though Young Brothers 
Development, which guanateed a loan for NPF, was not owned by the Young 
Brothers as we believed; NPF, operathg as a 50l(c)(4), was alIowed by law to 
receive Contributions from Young Brothers Development. As several news articles 
have noted, it is legal for non-U.S. corporations to give to NPF and similarly 
constituted organizations. 

J i i  Nicholson became Chairman of the RNC long after any of the Young Brothers 
Development contributions were made. All the records, checks and documents of 
Young Brothers DeveIopment show it is a Florida corporation, and there is no 
evidence whatsoever of its being a subsidiary of another company, foreign or 
domestic. Nevertheless, when a news report raised that issue, Jim and the RNC 
legal department immediateiy began to investigate. As soon as RNC learned the 
b d s  had come to the Florida company fiom a “parent” company in Hong Kong, 
Jim returned the money that day - even though most of it had been contributed 
w3y back in 1991. 

HBF 0021 
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Additionally, the RNC immediately made public its decision and all the facts. 
Although then was no way for the RNC to have known these were not perfectly 
legal contzibutions h m  a Florida company, Jim’s immediate nhrm of d the 
contributions is emblematic of the RNC’s rigorous FEC compliance system. 
At the RNC, the law is strictly adhered to, whether it is politically convenient or 
not. =I 
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0 0 0 RNC NEWS RELEASE 
FOR IMMEDIATE W S E :  CONTACT: Mary LlcJd Crawford 
May 7,1997 (202) 863-8550 

RNC APFROACS TO YOUNG BROTHEXS USA CONTRIBUTIONS D E M O N n A m  ~ A R K  

Statemcat by Rrpublican Natwnal Commitipe C&ahan Jim Nicbokan 
CONTRAST m D ~ M  rumas 

- 

. .  : : !  . .  .. . 

Not oaly did the Dcmoaatz q a g t  in an oKheSmcd &rt '9 solicit illegal contributions i o m  .... . .. 
7:. 

. -  
f' I forcis individuals d :bnign 30Um3, hey wcnt sa t i ~  u to send their own 5 d d s e r s  overseas to get the 

eye. bey accepaed S5,OOO chskj fom Budc!hist monks when common 
. .  1' .... .. sepsc dim the money had be laundptd incc the monks had t&n a vow of pvw. They invited drclg 
i; : Men and axms smugglcn wanted by the Ltemadod polir iat0 thc White House in a w e  for 'Jig 

contributions. n e  Vice Presidcnr dialcd for dollan h m  his White House offia, well hugh the law 

' money. Without eve3 blinking 

c(&y forbids fund-rsiSiny on federal p u p m y .  

Months ago, thE DNC admitrcd it hod accepted more than $3 million in illegal and inqprapriate 
funds end bragged it !ad "cleaned up its h o w "  and reMned h e  money. But it was 1- revealed the DNC 
had nor rcnin'..d Ihe money. Dapite rali?g in S4 nillion st B Washington fund raiser just !ast week, rhe 
DNC has Still rehwd m n m  morc thylS1.5 million in funds it 
imppmprh. 

contrast that with the RNC. We have had procriurcs :4 p l a e  since 1974, and p=iod~dy  review 
and update &em, to safeyard agpiBst scceptance of illegai conmbuti04 includilg foreign conuibutim. 
Our !rgd staf€ regularly hains our fund-raising staff ta ensure they undcrmnd ;he law and comply with it 
One simple wmpiiicx step we take is we don't aJE forcigncn or foreign companies hr moncy, and wc 
don't send ouc fund-raiaing aniffto foreign countxics to raise m o q .  

Iu. the case ofcoamburions from Young Brothcrs Development USA, all the docuncntslion available 
to the RNC indicatd thcsc contributions wcrc lcgd The checks were dmwn on an account that spcjfies 
Young Brothers Development USA is a "Florida corporation;" the bank is h a k s n ;  tbc Young bmthuf ace 
AmCncpn citizens. as was their hther, Ambrous, at the time the contributions were made. We would not 
Egard as suspect a conixibutiaa horn au hmc5can ccmpmy simply becausc we u n d 4  it to be awned 
by Americans of Asian drrmt .  

&owledged weat i k g d  and 

+ 

Non&e!ess, we sought Fc-vcrificxtion oE the facts w b  mcdia rq~oltp Rixd qucsiions abut  thcm. 
A chcd: of the company's articles of incorporation veriiied the ampany is incaqomtcd in the rta[t of  
Florida and hat its offices nre rtrnericsa citizns. We w e n  not able lo secure the facta from the co~pany 

this sftc-noon. whcn x compzny officc: r q m r t d  by drphone that 'he some of the fun& WBS not an 
~ C ~ ~ C L U J  company, ns dl previous docwratioa indicstd, but a "parent" company in Hong KO%. Upon 
lcvding Umsc hccs, wc Lrycuiiarry ~ n m d  rhc coatributions. E o r e  the day's md. 

#/#I: 
h h i i s h d  by t j ~ c  Pnn OEc: + 310 Finc Street. S E. + Wuhhgron, D.C. 20003 -+ (202) 863-8550 
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Republican 
NafjOIMJ 
Committee 

FACT SHEET: CONTRIBUTIONS TO RNC 
FROM YOUNG BROTaERS DEVELOPMENT USA 

May 7,1997 

From 1991-1993, the KcpublicPn Natiod Commirtce~~ived connibuuons toeling 
S102,40Q Srom Young Bmt&ers Dcvclopmnu USA The con~ibutim include: 

. .  .~. .. 
.. . .. . 

. .  

. _  
. .  . .  . .  

.~. 

.. 
.. . 
. . ... . 

Novcrnbcr 20, 1991: 575,000 for Team 100 membmhip. 
July 29, I992 S2.400 for 1932 Rcpublicvl N31iocd Convention registration. 
June 11,1993: 55.000 for Team 100 membership. 
June 17,1993: S20,OOO for Tam 100 membenbp. 

Young Brothas Developmait USA is incwporatcd in &e state of Florida. [b officaS 
are Anmican citizens. 

Chcclo tu the RNC from the company wctc dnwn on b e  mount of “Young Brothcs 
Developmat (USA), Inc., A Florida Catpordon,“ horn an American bank with a 
FIonda address, and appcar k si& by die company’s officers, who are Am&m 
citi7.m. 

The Young b m k i  are Amcziicsn citizens Thsir fathp; h b r o u s  Youpg, w ~ 9  
Amaicsn citizen at the timc thc company contributed to the R.X. 

’ S h e  1974 the RNC has had prcccduru in p l w  to safeguard against ac~epta~c: of 
illegal foreign contributiom. Howcvn. nothing in the i n f o d o n  available to the RHC 
muld  have raised my q u d o a  W Young Brothers Developmeat USA was mythg 
other thyl an Anencan company owned by Amaim citiam. We would not regard aa 
suspea a wntribution from au Amcriean ~nrp;rp): simply bccnuse we u n d e d  the 
company to bc 04 by Amaican citizens of Asian k = n t  

At time did the &VC solicit funds from foreign individuals or soums. 

When news rcpocts surfaced last week alleging that Young Brothus Devdopeftt 
USA was a subsidiary of a foreign cornpay. the RNC began its own review to dc!uminc 
the acaracy of thc allcgafious. A m i c w  of our files m c d  up nothing to i d a t e  the 
campany is anything other than an American company owed by Amaicau Citjenr A 
rcvicw of its arriclu of incorporJtion &ow a Florida ad* aad officers who arc 
American ci-. Neither ib prdcks of incorpdon mr any of the conmbutor 
information accompanying the COntribuliDns sugges thc coupany has any relatiolIship 
with any o b  company, foreign or o&mviSe. 

-more-- 
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HALEY BARBOUR 
1101 Connecticut Avenue, NW 

Suite 800 
Washington, DC 20036 

(202) 3334936 
FAX (202) 833-9392 

April 29,1997 

MEMORrtYDUM FOR NATIONAL POLICY FORUM 
BOARD MEMBERS 

FROM: HALEY BARBOUR, CHMRMAii 

You will be pleased to know that the Time reporter who wote the story aboutthe 
National Policy Forum said on national television yesterday that nothing about the 
transaction about which he wrote was illegal or improper. 

Attached is a copy of an excerpt firom today's edition ofthe political newsletter 
Hotline, which repom on Michael Weisskopf s statements on CNN Monday 
afternoon. 

In my memorandum to you yesterday, I noted the reporter had told me there 
was no evidence or appearance of anythhg illegal or of any ouid pro a. While I 
would have preferred he had flatly said so in his article, at least he has now 
publicly made that statement. 

Of course, if there was nothing illegal or improper, one might wonder why they 
ran the story in the first place! 
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*4 HALEY BARBOUR: DEFENDS USE OF HONG KONG COMPANY 
Ex-RNC chair Haley Barbour defended the use of a Hong Kong company to 
help with the RNCs financial burdens. Responding to the Time report (see 
HOTLINE, 4/23)), Barbour said Young Brothers Development was a U.S. 
Company, and the YDP's help ,paranteeing a loan h m  a U.S. bank to the 
National Policy Forum was legal @€organ, W. POST, 4/29). TIME'S M i c h d  
Weisskopf, on Barbods statement that the company is American: "He's 
correcs but it amounts to a shell company. ... And the money that was used to 
put up collateral for this loan was actually transferred l?om the parent 
company which is based in Hong Kong, its directors and shareholders are 
both Rong Kong and Taiwan Chinese.'' On Barbour saying there is nothing 
fiegal or improper in this deal: "He's absolutely correct. But it is a type of 
gray area which has inspired a great deal of thought about rewriting campaign 
f e  laws" (,,,," CNN, 4/23). 
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HALEY BARBOUR 
1101 ConndcutAvauP, NW 

Suite 800 
Washington, DC 20036 

(2021 333-4936 
FAX (202) 833-9392 

April 28,1997 . 

HGLEY B A R B O U R C ” ?  

BOARDMEMBERS 
MEMORANDUM FOR NATIONAL POLXCY FORUM 

FROM 

- 
More than a week ago, the news media reported a subpoena had been issued to the 
National Policy F o m  for its records by the Thompson Senate investigation 
committee. That subpoena was only served Friday, April 25,1997. 

To the extent it is in order and valid, MPF wilz of come, M y  comply with the 
subpoena It should be noted, however, the subpoena is extremely broad. 

Let me know if you have any thoughts. 
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HALEY BARBOUR 
1101 Connecticut Avenue, NW 

Suite 800 
Washington, DC 20036 

(202) 3334936 
FAX (202) 833-9392 

ApriI 28,1997 

MEMOUWUM FOR NATIONAL POLICY FORUM 

FROM: HALEY BARBOUR, CHAlRlW 

f 

The Time magazine article about which I wrote you Friday has been published/ 
and it makes clear how determined the liberal media are to say the Republicans did 
something wrong in campaign finance, even if they have to grossly embellish or 
ignore the facts to do so. A copy of the article is attached, along with an 
incendiary press release put out with it 

The first and most important fhct is, all the fhfraising, expenditures md 
operations of NPF were legal. Even Time in its story does not claim anything is 
illegal. 

Here ate some other facts you need to know: 

W e  the article is mostly about Ambrous Young, who Time 
notes was legally able to financially support NPF, Ambrous Young was 
not the guarantor of the NPF note. Arnbrous Young was not a donor to 
NPF or to the Republican National Committee. 

0 The guarantor was Young Brothers Development, Inc., a Florida 
corporation. The Young Brothers are Ambrous Young's adult sons, all 
of whom are and have been U.S. citizens since birth. Young Brothers is 
not only legally able to support NPF; it and they individually may 
contribute to U.S. campaigns and parties. Young Brothers had been 
RNC contiibutors long before NPF ever existed, as the RNC's FEC 
reports duly show. 
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0 The article fails to make clear -at NPF never e n w d  in my  
eIection or campaign activities. Strictly operating under the d e s  for 
501(c)(4) organizations, SPF was not dowed to do so, and it didn't. 

With all the d e h e  over issue rtdvocrtcy ads run by the AFL-CIO and 
some 50l(c)(4) organizations in 1996, I should remind you NPF never 
ran any such ads. In fact, NPF never ran any television ads at aI1. The 
only ads bj NPF were small newspaper ads ruu in the local media 
before a public forum in a community to invite the general public to 
participate. NPF's fonuns, conferences and publications strictly 
rehined &om any electioneering. NPF never advocated the election or 
defeat of any candidate for any office. 

0 All loans to NPF by the RYC and repayments to the RNC by NPF were 
in non-fedenl funds. AI were l l l y  reported to the FEC. Non-federal 
h d s ,  such as these, can't be used by the RNC or anyone else for 
Congressional election purposes. 

0 T& kies to make the srretch that &ese transactions were to baiI out the 
RNC in both '96 and '94 The issue of this being the case in '96 is 
erroneous on its fact. The R X  was not legally responsible for NPF's 
debts to any creditor in 1996 or at any other time. As to 1994, the RNC 
had no need for such a bailout The RNC's non-federal accouylts had 
suEcient funds to pay for all activities to be paid for with non-federal 
funds. Further, the RNC had an ample credit facility in place Zi t  
needed more funds for opentioes, as it did in 1996. 

Importantly, NPF never repaid the RNC a substantial part of the total 
amount it borrowed 6om the kVC. From the beginning, through today, 
NPF was always in debt to the &VC, and the hancial relationship was a 
negative cash flow item for the RNC throughout In fact, it had to be so, 
as NPF is not dowed by law to contribute to the RNC; aaly to repay the 
RNC. The claim that NPF helped the RNC financially is just the 
opposite of the truth. 

0 Despite the insinuations, as far as I know, neither Young Brothers nor 
the Young family does business with the U.S. Government. Tney never 
asked me or anyone to help them with any federal, state, local or any 
other kind of issue or project. 
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- Time mentions I met with the PRC’s foreign minisrer when I was in 
Beijhg in 1996. Typically when I traveled abroad as Chairman (and I 
visited a dozen or so counmes), I met with senior sovernment officials 
as a matter of courtesy. In Japan, I met with the foreign minister. In 
South Korea, I met with the president Also in the Republic of China on 
Taiwan, I met with the president In Hong Kong, I met with the 
governor general. In Australia, I met with both the prime minister and 
the governor gened. At v M y  all of these events I took dong 
groups, as 1 did in Beijing. 

The sad fact is, if the Young Brothers were not Chinese-American 
citizens but Polish-Americans, Mexican-Americans or of English or 
Irish descenS this wouldn’t be in Time magazine. However, the liberal 
media have been dying to say that Republicans did s o r n e h g  wrong’ 
even if it’s legal. This helps the Democrats’ main defense in their 
campaign corruption scandal, which is “Everybody does i t” In fact, 
everybody does not do it. The 3ccusations agzinst the DNC and the 
W t e  House involve violations of law and even criminal 3cs. Time 
magazine does not even claim mything XPF did was ilIegI. 

When I tallced to the lead Time reporter on Friday to comment on the 
article; I asked him point-blank ifhe claimed or thought anything about 
this was illegal. He said there was no appearance of anythmg ilIegaI or 
of any quid uro quo- and he said he would put that in the article. Ifthat 
statement is in there, I’m having a hard h e  finding it! Ofcourse, 
everyone would have said, “Why is Time even running this story?” 

The fact is, all NPF’s activities, including this and every other financial 
transaction, were legal. The matters in the T& story were reviewed by Iawyers 
on all sides of the transaction and approved before it was done. Time doesn’t 
claim otherwise, but the sensationalistic tone of the article and press release will 
likely Cause some to infer something was wrong. You should feel comfortable in 
telling anyone that this and a l l  NPF activities were totally legal and appropriate. 



TO: NATIONAL AFFAIRS EDITORS/P~ODU~;~,RS 
Contace Diana Pearson 
at 2l9522-0833 Sat., Apr. 26,l997 

FOR lX&LEASE: Mer  12 noon 

. ReD- Pa* 1 6  9 . I  C~RQ&KKL 
#ow a Hong Kong Businessman 

Bailed Out the Republican Partye Twice 

- 

New York - Hong Kong businessman Ambrous 'Jbng Young - 
-twicein known as 'the man to see' - bailed out the ReaubEcax9P 

two years throu a think tank created b GGP -?de 
Monday, April 28). The bailouts came at crucial moments, $2 
million m ttle final days before the WF's IS94 sweep or' Congress, $en 
eating $500 000 in bad debts in the last weeks ofthe 1996 election. 

~ n d  now ~emacrats have taken fie hit hr fundraisizg r 

excesses," according to TME's MICHAEL WEISS;~OPF and MICHAEL 
D m .  But as Young3 secret role shows, the lure of e q  f o r d s  money 
was biuartisan" 

RarSour's think tank, &e Xational Policy Forum -which 
identified the hot-button issues that became Newt Gina~idh's Contract 
with h e r i c a  - was hea 

million in certificates of deposit as Tollaterd or a loan from Signet Bank 
B e  loan indirectly hed-up Iast-mute cash that hel ed R 
mat's only U.S. asset is a Gcorgctown a artment, and its maq~oration 
records list only two officers, onetime GB P chairman Richard kchards 
and Benton Becker, who was President Gerald Ford's counsel. 

Barbour, TIME 7t 'sdoses in its May 519 8 7 issue (on news Stan& 

in debt in the summer oi s94. h b m s  
P Youngs U.S.-bz~ed arm, t? oung Bros. Develo ment-Usci, put up $2.2 

buy tv a& before the 1994 midterm elections. Young % ~s.. TbliCanS evdop- 

second time when 

A U Y  
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KE &ICiiT-P.GE SUBRYENAOPEE& 
with Ihe word Cmting, but there 
was nothing frendty about it. 
Coming from the Senate commit- 
tee investigating the campaign .'''';, T fund-raising scandal. it diRcted 

what's left of the Dole cunpaign to hand 
oyer dl documens connected to a familiar 
cast of 46 political donors and suitors. As 
the subpoena was fixed mund Washing- 
ton last week, it set off a minor panic 
among lobbyists m d  fund raisers worried 
about who might be d e d  to testify. But 
their fretting was misplaced: the name of 
the c.o.P.'s most generous foreign benehc- 
tor wasn't even on the list. 

For months snapshots of a Democratic 
White House desperately grubbing for 
umpaign doilvs have focused on .hian 
h e r i c 3 n s  with strong business ties to their 
native lands. Now Republicans tell T i m  
the C.O.P. h u  profited ?om m Asian mon- 
ey connection s well. Twice in two years 
Hong Kong businessman h b r o u s  Tung 
Younq bailed out the p 3 e  i t  cnrcid rno- 

nveep of C o n g k ;  then eatin: S500.000 
in bad debts. rescui113 Republicans in the 
last week of the 1996 contest. The conduit 
for the money \vas P U.S. firm with little 
income and few assets. but quietly backed 
by an wiation-services and red  ahte-in- 
vestment company controlled by Honq 
Kong md Taiwanese businessmen. The 
money passed throug!! i Repubiicin chink 
tank &hat ganted j i g  donors more indu- 
ence aver pacy 2olicy in rerum Br more 
money. For Young. !he mmye-rnt IISO 
opened iiplomitic doors. In tVsh:nqon. 
Young me: f3c9 :o bc~ ,sit! :he h n s  .>i:he 
C.O.P. jus: w he:: 'were tk.r.2 J Y ~ :  'Jan- 
gas. In 3r:jing J ]a.:r iatc':. he ~ s c : x e i  
C.O.Z. c!urrmin Hie:. Sarbuur :n i me!. 
ing WL! !&in Qichm. Fon:!g !.l::::s:rr !,nr 
the ?$opie's 3eprbiic c l i C h ~ ~ . ~ .  

The .!isov<r; t o i  .I Sn.cc:::i :.iicn-i 
mnnir.< 5xr. T.iiun :o &YI< ::6~~:: -0 3c- 
pub iun  x(:L:n.ri ! : t d ~ ; m ~ e : <  ::I.:: ,.ve!! 
chx::. !5..: :L.:::1, I t  i\+i:::.,:-. : . ..ir\..: . .  

mone).~&s.'UntiI no& Demacrits have . ' 

hken the hit for Fund-raisingexcnses.pro- 
vidinggist for investigations by thelustice 
Department md U congressional commit- 
tees md prompting ults far an indepen- 
dent counsel. But s Young's secrer role 
shows. the lure of easy foreign money is bi- 
p h a n .  Young's business depends in 
large part on Western access to Chinese 
markets md 3 secure Taiwan. objectives 
pushed by Republicans and the think tank 
he backed. That agenda. the Young me- 
shows. is been successfuUv promoted by 
.kmn :n:ertts:s who contributed bis money 
to bot! major prties. 

How A Chinese businesman came to 
prop 'IU 'he S.O.P. is J stor)r that begm in 
1993. n$r d e r  Bill Clinton'sdection. BY- 
l)our !lac jus: :&en over as C.O.P. chairmm 
.ind ::ex& i h l i  :ank :a ge:enerate new 
i d e ~ ~  Se ailed his p u p  the National 
Pdic:. .? . icrn.  ind Athouqh i t s  qencons 
'.wT~: >b,> Sii.ch ~ n d  1 few It=:d documents 



the Contract with ,-imeriu. 

HE FORUM HAD A HIDDEN PURPOSE: 
to tap into a new stream of cash 
from corpoations. C.O.P. fund rais- 
QS &covered in 1991 tbat there 
was only so much soft money avail- 
able: mast donos hadgivendl the 

money they could to campaigns'8ut br- 
,, . cow corporations set aside otbn tax- ': .. . dedud~le money for nwycb Bprbouis 
i.;': idea was to create a nonpdit think tvlk 
-::.; that d d  - that cash 

.. 

. .. . .  

chantable *.vhen descnbinq the %nocrak' 
breqn h n d  m i n q  !v t  fail. Two *.veelG be- 
fore &e Aecnon. Barbour c z x a e d  $e 
Clinton !Vhne House for ~ 1 n 3  :o '*cover 
up 'ha wihganwd scheme -~i foreig 
conrnbuaons and irutuence peddling." 

Yet mth everyone scroungn: !or mon- 
ey in $ose lac . h d c  week. 10 one '.vas 
d i n g  3 lot ofquestions. Whic:? s :vhy the 
beneEciat%s don't la-~ow much ibout their 
donor's background. Raised in Taiwan, 
Young joined the Taiwan na\y x a supply 
officer, studied engineering in E n h d  and 
returned :o Taipei. where he imed an 
aemrpace consulting h. He h e r  moved 
to Hong Kong where he keeps a Ticme of 
himselfwith Ronald R a p n  h s n g o n  his 
office wail. Young served as the . k u ~  agent 
for several miation mmpmies. including 
h a  Jr 5Vhitney and, more in- 

actual ,>wner?.iccording io Becker. 'he 
principai itockhoider is Young 9ros. De- 
velopment of Hong Song. Records in :$e 
British colony list Youns as rnanagizg rfi- 
rector and s e w d  others from Taiwan 3nd 
Hong Kong Y investon. 

Whatever the counuy oiorigin. the !om 
g u ~ ~ l t e e  was J politid gcdsend. With 
much of its proceeds sent imm&tely :o 
the RN.C. the loan provided last-minute 
c3sh for tight House races. In Xovember. 
kpubl iuns  took mnml of Congress Lr 
the tim time in u) ynrs. Yot long d e r .  %I- 

. . :  tha party money. Corporate. 
::. Ameriuturnedoutnottobevny i 
... inmatedintheforum.sobythe : 

summer ui I994 it  was heady in i 
i debt htgely m the RXC. which p 

. . .  . : had loaned the forum several mil- . '  lion d o h  to get starred. With i 
the pivotal midterm e l d o n s  I 
bearing down the party needed i 
money to Jmact wen m the i 
polkwithaburstof?V&. 0 

Enter h b m u s  Tung Young i 
In the early fall of 1994 his us.- 
based ym, Young Ems. Devd- E 
opment-USA &red to guaran- : 
tea a loan to the forum. Exactly 
who first thought ofthis m g c  
ment remains 3 mystery. A top 
BN.C aflicid raid a Houston 

and House S& %wt Cin@ch Young 
returned the hospitality in .August 1993. IS 

- _.- 
budnemnan named Fnd Volcansek who 
workedontradeissuesunderfomnPres- 
ident Bush, h e w  Young and informed the 
forum's president of Young.; interest in 
helping. Young lived in Hang Kong, but his 
SON had become U.S. citizens and dabbled 
in C.O.P. politics. 

Even then Barbour h e w  the political 
risk of the proposed loan arrangement .% 
though Young was willing and legally able. 
the R.N.C. chief wanted to avoid any criti- 
Cirm of using ovenev c s h  to pay for polit- 
id activity-even policy research. Bar- 

est in preserving herim trade lids to 
China. the ~~ldSla~es tcus tomeroicom-  

I YOU want :o get a hearing in .Liian aero- bourreceived general assurances that thecompanyrefused. 
Young Bros. Development-USA was a do- mace circies. Little else ibout him b pub- 
mestic firm. On that basis he had the com- : first Barbuur refused :a pay the .; L mi!lion , liciv avaiiabie-it leas; no::/et. L s t  Friday. 
p a y  put up 52.2 million in certificates u i  ' baiance due. When the Youngs' !an?ers ' Hdey aariour received 1 new subpoena. 
deposit-funds~sferred~rlierfromthe threatened i hwuit .  the iorum p a  up ' ths one sk ins  for 111 Feecords relsdng :O 
parent company in Hong Kong-as mllat- i S5OO.l)UO. but that snll :e% an an,? Ysuny ' the h c o n d  Poiic:i Forum. tVih '.Vuhing- 
e n l  for a loan from Signet Bank. , wth J S5SO.000 !oss-ipanng the LYC. ~ ton'i invesngtions wicer,in,o :O inc!ude 

But if Barbour was looking to be bailed ~ from h a m s  to dip into camFaisn Snds :o ; Repubiicm backers. the we!I-parded 
out by an .hencan business. it's not cleir ' pay off :he res: ~ i : h e  ?ebt. i snonvrnir: ,ai .bnbrous Tung Young may 
that Youns Bros. Development-USA w u  : be cumin,: :J in 2nd. 
either . h e n c a n  or 3 business. I t  turn ou: Lndn 8urtOn,HOn8 Kong 2nd Donald Shapiml 
that the company's only U.S. asset is i Tapei 

/ '  
.ind then Signet .-allled in the :om. ,\: 

Barhour toid Ti\(€ !ut week L+X :he 
gurantoe ind j e r t c x n t  were " j c i . ~ : l v  
le211 and :oe.?ih ipp:cpn;lte." He ' . v u  .esj 

-WW reparting by . 
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HALEY BARBOUR 

April 25,1997 

MEMORANDUM FOR NATIONAL POLICY FORUM 
BOARDMEMBERS 

FROM: W Y  B A R B O U R , C " i  

The upcoming issue of magazine will contain a story critical of the National 
Policy Fonun and the pOuarantee of a National Policy F o m  bank loan by a Florida 
corporation owned by Chinese-herican citizens who reside in Hong Kong. As a 
member of the National Policy Forum, I wanted you to know about the story 
before it is published 

My response to is as follows: 

"Lawyers routinely and thoroughiy reviewed every aspect of NPF 
fkn&ui3ing and spending. Everything NPF did including this loan, 
was perfectly legal and totaIly appropriate. " 

While I do not know exactfy what the 
relevant facts: 

article will say, the following are the 

In 1994, NPF got a loan of something over $2 million &om Signet Bank in 
Washington, D.C. 
Young Brothers Development, hc., a Flo~ida corporation, garanteed the loan. 
The Young Brothers are American citizens, residing in Hong Kong. 
By 1996, the Signet Bank loan had been paid off in fU. 

0 As guarantors, Young Brothers ended up absorbing approximately $700,000 of 
the loan. 

a While NPF was legally allowed to accept foreign contributions, the loan fkom 
Signet Bank - gumteed by a U.S. corporation - was not a foreign 
contribution. 
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All aspects of this transaction are in compiiance with the federal efection law and 
all other laws and regulations and were reviewed by counsel on both sides. 

As you know, the Democrats are desperate to claim tfnat Republicans did 
something wrong, in order to distract attention h m  their campaign corruption 
scandals. Reporters have been digging for months trying to End anything for 
which to criticize us. The I& reporter working on the story for % admits there 
is no evidence that anythmg about this transaction was illegal or that there was any 
quid or0 QUO involved. Nevertheless, the appetite for writing that Republicans did 
something wrong is so strong that this is considered newsworthy. 

Let me remind you that NPF never participated in any election campaign activity 
whatsoever. It never ran any TV or radio ads, much Iess any of these ‘‘issue 
advocacy” ads that have been a major focus of the investigarions of last year’s 
elections. NPF nevk advocated the election or defeat of any candidate for any 
public oEce, and, in hct, we always operated in strict compliance with the 
restrictions on 50 l(c)(4) organizations. 

NPF was modeled after the Democrat Leadership CounciI and the Progressive 
Policy Institute, the think tank allied with the Democrat Party. While I have no 
indication the DLC ever violated any of the d e s  regarding 50 l(c) or,oaniztions, I 
assure you NPF never did. 

While I know negative media coverage is unpleasant and irritating, I am very 
confident in telling you that M?F will be found to have strictly complied witb a l l  
the laws and regulations applicable to its fundraising, expenditures and operations. 
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